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I am pleased to present 
the 2016 Blue Book, the 
European Union’s annual 
report on development 
cooperation with 
Indonesia. It provides 
an overview of the 
objectives, activities 
and outcomes of the 
development assistance 

the EU and its Member States provide to 
Indonesia, which contribute to poverty reduction 
as well as to equitable and sustainable growth.

EU-Indonesia relations are intensifying fast. 
The EU has a deep interest in strengthening 
cooperation with Indonesia - the world’s tenth 
largest economy in purchase price parity, the 
fourth most populous country and third largest 
democracy, a G20 member, an ASEAN giant and 
an increasingly prominent global actor with which 
the EU shares similar values.

Indonesia has much to gain by engaging with 
the EU, the world’s largest economy, a major 
education and technology hub, and a global 
actor working for peace and security. European 
companies supply the investment and technology 
that provide an estimated one million jobs for 
Indonesians, and the EU is both Indonesia’s 
second largest export market and a major trade 
partner with which it enjoys a large surplus.

This shared vision inspired the visit of the 
President of the Republic of Indonesia, Mr Joko 

Widodo, to the EU Institutions on 21 April 2016. 
His meetings with the Presidents of the European 
Parliament, Martin Schulz, the European Council, 
Mr Donald Tusk, and the European Commission, 
Jean-Claude Juncker built on the visit to Jakarta, 
10 days before of Ms Federica Mogherini, EU High 
Representative for Foreign Affairs and Security 
Policy and Vice President of the European 
Commission. Our leaders decided to launch soon 
the negotiation of a Comprehensive Economic 
Partnership Agreement and to intensify 
cooperation on international and global issues, 
including climate change, counter-terrorism and 
radicalisation, peacekeeping and peacebuilding. 
The Partnership and Cooperation Agreement 
between the EU and Indonesia, which is the most 
comprehensive agreement entered into force 
with any ASEAN country, provides the overall 
framework for this engagement. 

Over the last ten years, the EU has contributed 
more than half a billion Euro of grant assistance 
to Indonesia, targeting basic education, good 
governance, forestry and land use, as well as climate 
change. The EU has also been supporting trade 
and economic development and health services. 
The EU 2014 Agenda for Change sets our vision 
for this cooperation:  cooperation between ‘equal 
partners’, setting good governance as central in 
delivering the sustainable and inclusive economic 
growth required to reduce poverty effectively.

Hence the theme of this 2016 Blue Book: good 
governance. Good governance affects how public 
institutions conduct their role, manage public 
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resources, and promote and protect human 
rights. It also counters abuse and corruption, and 
prioritises respect for the rule of law. It is critical 
to the political, institutional and civil society-led 
processes contributing to poverty reduction.

The EU and its Member States have numerous 
initiatives underway in this field which support 
Indonesia. The Support to Justice programme, for 
which I inaugurated the new offices at the Supreme 
Court with the Chief Justice in November 2015, is 
one of our flagship EU programmes in Indonesia. It 
contributes to the delivery of an exemplary judicial 
apparatus by improving the accountability and 
integrity of public justice services, and thereby 
increasing public trust in the system.

The EU is also the largest donor to the Indonesia 
Public Finance Management Multi-Donor Trust 
Fund, which supports the modernisation of 
Indonesia’s domestic revenue mobilisation and 
public expenditures including at the decentralised 
level. It is complemented by important work 
conducted by civil society organisations with 
local authorities, Governorates, Regencies and 
Municipalities around Indonesia such as the 
modernisation of public procurement.

Finally, immediately following the agreement on 
climate change reached at the COP21 in Paris, I 
was very pleased to witness the start of the ‘EU 
Support to Indonesia’s Climate Change Response 
programme’ in Aceh. Unlike the rest of Sumatra 
Island, Aceh has kept large intact forests and 
wildlife that need to be sustainably managed for 
the welfare of its people and as a global asset in 

the fight against climate change and biodiversity 
conservation.

I am equally pleased with the deployment of 
the EU civil protection mechanism to support 
Indonesia in addressing forest and peatlands’ 
fires and mitigating haze that affected the health 
of hundreds of thousands of people in 2015, 
following the burning of millions of hectares of 
forest. The setting-up of the Peatland Restoration 
Agency, the moratorium on the use of peatlands, 
the revival of the ‘One Map’ policy and more 
recently the moratorium on oil palm and mining 
concessions’ expansion, constitute milestone 
policies to bring the necessary transparency on 
land use.

We have also never been so close to ‘Forest Law 
Enforcement & Trade’ licensing of Indonesian 
timber products exported to Europe, which is 
a recognition of the Indonesian Timber legality 
and certification system.  Indonesia is now set to 
become before the end of 2016 the first country in 
the world to certify the sustainability of its wood 
products with direct access to the European 
market.

Improved governance of Indonesia’s peatlands 
and forests, supported by EU-funded projects 
around the country, directly impact the country’s 
capacity to develop and manage its unique 
natural resources in a sustainable way. As a visible 
token of the EU support, in 2015 the Delegation 
adopted as mascots two young elephants in 
North Sumatra and Aceh’s threatened Leuser 
Ecosystem: Aras and then Eropa.
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Moving to education, I have proudly followed 
the roll-out of the programme ‘Minimum Service 
Standards’ in Education during 2015, in 108 
districts around the country, topping-up the 
local budget and providing capacity building 
to address the quality, governance and regional 
disparities of education.

All these developments fit well with the two most 
important global events of 2015: the launch of the 
UN’s 2030 Agenda for Sustainable Development 
and the COP21. The new Sustainable Development 
Goals offer an innovative framework that explicitly 
links the economic, social and environmental 
dimensions of development, and applies to all 

countries universally, irrespective of their level of 
development.

The EU also actively supports ASEAN integration 
in the areas of connectivity, climate change and 
governance, all of key interest to Indonesia.

This Blue Book highlights many more positive 
developments and feedback from the EU and 
EU Member States funded projects in Indonesia. I 
wish you enjoyable and informative reading.

Vincent Guérend
EU Ambassador to Indonesia and Brunei Darussalam
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The European Union (EU) is a unique economic 
and political partnership between 28 democratic 
European countries. It has delivered over half 
a century of peace, stability and prosperity, 
and is progressively building a single market in 
which people, goods, services and capital move 
freely. These achievements were celebrated 
internationally in 2012 when the EU was awarded 
the Nobel Peace Prize.

With more than 500 million inhabitants, and 
responsible for one quarter of the world’s gross 
domestic product, the EU is a global force. It is 
the biggest economy and the largest exporter 
and importer of goods and services in the 
world, accounting for one fifth of worldwide 
trade. Assuming a commensurate role in global 
governance, the EU actively promotes human 
rights and democracy, and contributes to finding 
solutions for the 21st century’s global challenges.

The EU Worldwide 
A Common Foreign and Security Policy enables 
EU Member States to speak and act as one in 
world affairs, with the European External Action 
Service (EEAS) serving as the EU’s diplomatic 
corps. Working in cooperation with the European 
Commission and the diplomatic services of the 
EU Member States, the EEAS carries out the EU’s 
political, diplomatic and policy work and provides 
support to Member States through a global 
network of more than 140 Delegations.

The basis for the EU’s foreign policy remains soft 
power: the use of diplomacy, trade and aid to 
reduce poverty, resolve conflicts, and promote 
international understanding. Development 
cooperation, humanitarian assistance, and 
fostering people-to-people relations are 
important elements of the EU’s commitment to 
understanding and action in the world.

Federica Mogherini
High Representative of 

the Union for Foreign Affairs and 
Security Policy / Vice-President 

of the European Commission

Martin Schulz 
The President of 

the European Parliament

Donald Tusk
The President of 

the European Council

Jean-Claude Juncker
The President of 

the European Commission

Current EU Leadership Team
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Indonesia is an important player in the global 
arena, and a key partner for the EU in a region 
of strategic importance and beyond. The EU 
and Indonesia share similar values concerning 
democracy, human rights and the rule of law, 
and tolerance in terms of ethnicity and religion. 
As a G20 member, and active in promoting 
regional integration, Indonesia  hosts the ASEAN 
Secretariat and acts as the hub of Southeast 
Asia’s emerging political, security and economic 
architecture. 

In this context, the EU has identified three 
priorities for its relations with Indonesia:
•	 strengthening	economic	ties
•	 deepening	our	political	partnership
•	 cooperating	on	regional	and	global	challenges.

The EU-Indonesia Partnership and Cooperation 
Agreement (PCA), which entered into force 
in 2014, is a testimony to the rapidly growing 
importance of the ties between the EU and 

The EU and Indonesia 

Indonesia, and opens a new era in relations based 
on the principles of equality, mutual benefits and 
respect. The agreement is the first of its kind 
between the EU and an ASEAN country and it is 
already strengthening cooperation in a wide range 
of areas. These include trade, climate change and 
the environment, energy and good governance, 
as well as tourism, education and culture, science 
and technology, migration, and the fight against 
corruption, terrorism and organised crime. The 
PCA will further enhance cooperation on pressing 
global challenges, where both Indonesia and the 
EU are playing an increasingly important role, 
such as in the G20.

As announced during the official visit of President 
Joko Widodo to Brussels on 21 April 2016, the EU 
and Indonesia intend to start official negotiations 
for a Comprehensive Economic Partnership 
Agreement (CEPA) which will free the flow 
of goods, services and investments between 
Indonesia and the EU.

The  EU-Indonesia Partnership and Cooperation 
Agreement is the first of its kind between the EU and any 

ASEAN country.
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Indonesian President Joko “Jokowi” Widodo visited the EU institutions in Brussels on 21 April 2016. President Jokowi 
met the three EU Presidents: The European Council President Donald Tusk (left), The European Commission President 
Jean-Claude Juncker (top right), and The European Parliament President Martin Schulz (bottom right).

Under the PCA, development cooperation 
becomes part of an enhanced partnership 
which provides the opportunity to expand 
EU engagement in support of the Indonesian 
government’s policies. Four priorities have 
already been agreed covering education, 
democracy and human rights, economic 

cooperation, and the environment. Politically, 
the PCA confirms and deepens a shared 
commitment to respect democratic principles 
and human rights, and it increases the 
potential scope, scale and pace of collaborative 
engagement between the EU and its Member 
States, and Indonesia.
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Eradicating poverty and achieving sustainable 
development are two of the world’s greatest 
challenges, and the EU, working in collaboration 
with its Member States and partner countries, 
is determined to address both. Since 2000, the 
world has made great progress. Extreme poverty 
and child mortality have halved, two billion 
people have gained access to clean water, and 
more children – both boys and girls – are now in 
school.

But great challenges remain, particularly in 
addressing climate change and achieving 
sustainable development. If economic 
development depletes natural resources and 

EU Development Cooperation
Promoting sustainable development

damages ecosystems, our achievements will be 
undermined and future progress threatened. As 
the world’s largest donor, providing €68 billion 
of Official Development Assistance in 2015, the 
EU and its Member States are working to address 
these issues. Every day, 140 EU Delegations 
around the world strive to build solid and lasting 
partnerships for progress.

Since their adoption in 2000, the EU has 
supported the Millennium Development Goals, 
which have made an invaluable contribution 
to raising public awareness, increasing political 
will, and mobilising resources. The new 2030 
Agenda for Sustainable Development, including 

The European Union and its 28 Member States are 
together the world’s largest contributor of development 

aid providing €68 billion in 2015.
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EU
1993
Name changed to European 
Union

Common Foreign and Security 
Policy becomes one of  
three pillars constituting the 
European Union

1946
Winston Churchill 
calls for a “kind 
of  United States 
of  Europe”

1950
On 9 May, French Foreign 
Minister Robert Schuman 
proposes to pool coal and 
steel production as “the 
first concrete foundation of  
a European federation” 
  

1951 
Belgium, France, 
Germany, Italy, 
Luxembourg, 
Netherlands, called 
“the Six”, form the 
European Coal and Steel 
Community

1958
The Six establish the 
European Economic 
Community that will 
later become the 
European Union

1973
Denmark, 
Ireland and 
UK join

1981  
Greece 
joins

1986
Spain and 
Portugal join 
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the Sustainable Development Goals (SDGs), will 
build on these successes. This post-2015 agenda 
is universal, applying to all countries at all levels of 
development, and represents a unique opportunity 
to address the challenges of poverty eradication 
and sustainable development together. The EU 
and its Member States played an important role in 
shaping this new agenda, and are fully committed 
to it. We recognise that all countries have common 
challenges and opportunities for a shared future, 
and we all need to make concrete commitments – 
both global and domestic – to address sustainable 
development in all its economic, social and 
environmental dimensions.

The EU also sent a strong message by declaring 
2015 the European Year for Development. EU 
institutions and Delegations, Member States, 
international development partners, regional 
and local authorities, non-governmental 
organisations, universities, and the private sector 
all contributed their own energy and perspectives. 
This extensive engagement indicates how close 
international solidarity lies to the heart of the EU 
and all its citizens.

The year 2015 also saw 195 countries adopting the 
first-ever universal, legally binding global climate 
agreement at the Paris climate conference 

(COP21). This agreement, which enters into force 
in 2020, sets out a global action plan to limit 
global warming. The EU was at the forefront of 
international efforts to build the coalition that 
shaped this successful outcome.

In November 2015, the second Gender Action 
Plan for 2016-2020 was adopted by the EU 
and its Member States which reaffirms the 
EU’s commitments towards gender equality, 
including through development cooperation 
activities. The EU will focus on gender equality 
and empowerment of girls and women in four 
areas:  fighting violence against women and girls, 
economic and social empowerment of women 
and girls, strengthening voice and participation 
of women and girls, and shifting the institutional 
culture of the EU to deliver EU commitments on 
gender more effectively .

In our interdependent world, the EU and 
its Member States are determined that a 
revitalised global partnership, characterised 
by shared responsibility, mutual accountability 
and energetic engagement, will contribute to 
eradicating poverty and achieving sustainable 
development. Bringing tangible improvements to 
the lives of all people, and ensuring the future of 
our planet, depends on joint action now.
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Austria, Finland, 
Sweden join

Schengen Agreement 
takes effect

2013
Croatia joins 

2002
Euro banknotes 
and coins
come into 
circulation

2004
Cyprus, Czech Republic, 
Estonia, Hungary, Latvia, 
Lithuania, Malta, Poland, 
Slovakia and Slovenia join

2007
Bulgaria and 
Romania 
join

2009
Treaty of  Lisbon introduces 
a High Representative for 
Foreign Affairs and Security 
Policy and a European 
External Action Service to 
streamline external action

2012
The EU receives the 
Nobel Peace Prize



EU-Indonesia Development 
Cooperation 

The EU has contributed more than €500 
million in development assistance to Indonesia 
over the last ten years. Working to support the 
Indonesian government’s policies, as reflected 
in the national Medium Term Development Plan, 
EU priorities have included promoting universal 
basic education and good governance (with a 
focus on public finance management and justice), 
developing initiatives to counter climate change 
and deforestation, and promoting trade and 
economic development.  

As Indonesia is now a donor in its own right, in 
the current 2014-2020 programming period, 
emphasis is shifting away from direct bilateral 
financial assistance to a set of thematic and 
regional programmes and instruments which are 
complemented by innovative instruments such as 
the blending of grants and loans. 

Nevertheless, most programmes being 
implemented under the EU 2007-2013 financial 
framework (in which €356 million was allocated 
to Indonesia) are continuing, and some are 
scheduled to run until 2019. In Indonesia, the EU 
provides support to governance issues, including 
strengthening public finance management and 
public procurement procedures, as well as the 
justice sector. Economic cooperation programmes 
also continue, which strengthen the policy 
framework and promote trade and investment. 
Education is another important area of EU 
cooperation, with major programmes supporting 
basic education standards and policy reform, with 
a particular focus on fostering quality teaching, 
as well as higher education opportunities. The 
EU is also one of the main development actors 
promoting initiatives that protect the environment, 
the sustainable management of Indonesia’s rich 

Partners in a changing world

The EU and Indonesia are working together to provide 
effective and flexible responses to today’s global challenges.
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rainforests and the fight against climate change. 
Efforts in the area of health also continue, with 
the EU and its Member States contributing 
significantly to the Global Fund to Fight AIDS, 
Tuberculosis and Malaria.

In the future, Indonesia will remain eligible for EU 
Thematic and Regional Cooperation programmes, 
which are growing steadily. These thematic and 
regional programmes and instruments will allow 
the EU to concentrate its support on Indonesia’s 
own priority sectors. These include higher 

education, continued aid for trade, support 
to green infrastructure, green growth, climate 
change and forestry, as well as South-South and 
Triangular Cooperation, and civil society support. 

The EU shares with ASEAN and Indonesia 
a commitment to regional integration as an 
effective means to address global challenges and 
stimulate sustainable economic growth. In order 
to support this commitment, the EU’s allocation 
to EU-ASEAN cooperation has almost tripled 
between 2007-2013 and 2014-2020. 
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Good Governance
Transparency and accountability

Strengthening the independence of the judiciary and 
improving the transparency, accountability and oversight 

of public finance.

Management Multi-Donor programme phase II, 
managed by the World Bank and the Ministry 
of Finance. The programme aims to support 
the government in contributing to the socio-
economic development of the country through 
the improved collection, allocation, usage and 
control of public resources both at central 
and decentralised levels. Some of the main 
achievements during 2015 include the roll-
out of the financial management information 
system to all 222 treasury offices, support 
to the transparency of the budget through a 
people’s guide, as well as reforms promoting the 
autonomy of the revenue agency, allowing better 
domestic revenue collection.

This is complemented by local projects at 
provincial and district level such as promoting 
transparent public procurement, notably through 
the development of independent structures 
and e-procurement. Running from 2013 to 2017 
with a budget of €600,000, a grant contract 
implemented by Bandung Trust Advisory Group 
is providing technical support to seven local 
governments around the archipelago in their 

Good governance reforms are central to the 
EU’s international development cooperation, 
underlining the importance the EU places on 
democracy, transparency and accountability 
in decision-making, and inclusiveness in the 
representation of interested stakeholders. This 
applies in particular to public administration, in 
delivering quality public services equitably, using 
transparent procurement procedures, conducting 
anti-corruption measures, and promoting the rule 
of law along with an independent and efficient 
judicial system. The appropriate functioning of 
these interdependent elements is essential for 
attaining sustainable development and fostering 
inclusive growth.

The EU and Indonesia have had a long-term 
partnership promoting good governance reforms 
in the areas of public finance management, the 
rule of law, the judiciary and beyond.  

To help improve government revenue 
administration and sound public financial 
management, the EU has provided €10 
million towards the €21 million Public Finance 
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efforts to reform and modernise the public 
procurement system and develop an electronic 
complaint handling mechanism to improve public 
service delivery.  

Similarly, as the integrity and technical capacity 
of the courts and the judiciary are central 
to ensuring respect for the rule of law, the 
€10 million SUSTAIN project, which is being 
implemented across Indonesia by the Supreme 
Court and UNDP until 2019, is working to improve 
the transparency, integrity and accountability of 
the judiciary and the quality of justice services to 
all citizens. Since its start at the end of 2014, the 
project has contributed to significant progress in 
policy and institutional level changes linked to the 
integration and accessibility of court information, 
better management of human resources, capacity 
building of judges, and enhanced protection of 
women and children.

Good governance and respect for the rule of 
law are closely linked to achieving sustainable 
and inclusive development. While providing 

economic opportunity is critical, so is protecting 
the environment, marine and land natural 
resources, and the fundamental rights of citizens 
and communities.

In this context, the EU has promoted reform of 
Indonesia’s national timber legality assurance 
system, and the sustainable management of 
the country’s vast peatlands. The latter includes 
efforts to address the underlying causes of 
rampant forest and peat fires, which affected 
Indonesia and the region badly in 2015. At the 
same time, the EU has supported governance 
reforms addressing climate change in provinces 
with important forest resources such as Aceh and 
Papua. The EU has also supported actions against 
illegal and unregulated fishing and contributed 
to better governance of fish catch certification. 
In addition, to promote further responsible 
management of natural resources, the EU actively 
promoted an international transparency initiative 
in the extractive industries and is supporting 
many initiatives for peaceful arbitration between 
local communities and businesses.
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GOOD GOVERNANCE Managing public money

The EU has provided €10 million towards the €21 
million Public Finance Management Multi-Donor 
Trust Fund programme Phase 2, which aims 
to improve the efficiency of Indonesia’s public 
financial management. Implemented by the World 
Bank and the Indonesian Ministry of Finance, the 
programme supports the government’s objective 
of improving the collection, allocation, usage 
and control of public resources, and thereby 
contributes to socio-economic development. A 
significant highlight from 2015 was an international 
conference hosted by the Ministry of Finance 
in November which marked the completion of 
the roll-out of SPAN, a financial management 
information system designed to handle national 
treasury payments and budget preparations. 
Development of the system started in 2009 and 
it is now fully operational, managing the financial 
transactions of over 24,000 spending units.

‘We are committed to continuing the 
improvement of the management of budgeting, 
treasury, taxation, and customs and excise.’
 

Bambang Brodjonegoro, Minister of Finance

Sustaining justice

Despite impressive reforms and an increased 
budget, Indonesia’s courts continue to face 
challenges in fulfilling their responsibilities, 
particularly as judges do not always fully possess 
the required skills and knowledge. The SUSTAIN 
project, a five-year programme funded by the EU 
with €10 million, aims to help build an exemplary 
judiciary and judicial apparatus that increases 
public trust in the legal system. Implemented by the 
Supreme Court and UNDP, the project has, among 
other activities, supported the development and 
delivery of a continuing education curriculum for 
Administrative Court judges. As of December 2015, 
120 judges had participated in the programme 
and all reported increased knowledge and skills.

‘This kind of technical guidance is critical to equip 
us to meet the demands of our times. New laws 
and regulations require careful consideration of 
the prevailing realities, and this support provides 
important space that allows us to shape our 
interpretation.’

Judge Enrico Simanjuntak, Serang Administrative 
Court, Banten
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Combating corruption

Corruption and illegal collusion do not just affect 
individuals, but they also undermine justice and 
economic development, and destroy public trust 
in government. Denmark’s Support for Good 
Governance Programme in Indonesia, which 
runs from 2014 to 2017, aims to strengthen and 
deepen the anti-corruption movement, improve 
transparency and accountability, and promote 
non-discrimination, tolerance and civic values. 
One element of this programme, funded with 
€1.74 million, supports Transparency International 
Indonesia (TII) in producing its annual Corruption 
Perceptions Survey. The survey maps corruption 
risks, evaluates the effectiveness of anti-corruption 
initiatives, and indicates barriers to business in 11 
commercially important cities. The overall aim is to 
enhance the implementation of the government’s 
anti-corruption strategy across Indonesia.

‘I pray that the survey shows an improvement, 
but if it does not, I will not hesitate to make 
improvements in the public service in Bandung.’

Ridwan Kamil, Mayor of Bandung

Transporting anti-corruption

Anti-corruption cooperation between Germany 
and Indonesia focuses on preventing corruption, 
and since 2007 Germany has provided around 
€6.2 million to support the KPK, the national 
anti-corruption agency, in implementing national 
strategy and developing a national integrity 
system. This has involved setting up an anti-
corruption clearing house, and a monitoring 
centre. Through this outreach approach, which 
involved 360,000 people in 2015, the KPK has 
widened its scope of action significantly. An 
ongoing project supports the KPK in developing 
an Anti-Corruption Learning Centre (ACLC). This 
uses a range of innovative methods to increase 
public knowledge about corruption and how to 
counter it. These include a radio channel, internet 
video, and the ACLC Mobile Classroom, which 
was handed over to the KPK at a special event 
in October 2014. Currently based in Yogyakarta, 
the specially equipped bus is touring government 
agencies, schools and universities in Java providing 
information and promoting anti-corruption.
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HUMAN RIGHTS

Good governance goes hand in hand with 
human rights. The EU and Indonesia share an 
understanding that human rights are at the 
heart of inclusive, vibrant societies, and when 
governance fails and human rights are violated, 
the poorest and most vulnerable suffer most. The 
EU therefore aims to promote universal respect 
for human rights and fundamental freedoms 
through the European Instrument for Democracy 
and Human Rights (EIDHR). In Indonesia, human 
rights related projects cover civic education, 
election monitoring, rights of vulnerable groups 
(such as people with disabilities, women, 
children, and migrant workers), accountability 
for gross human rights violations, human rights 
and business, peace building, and the prevention 
of torture, as well as the promotion of religious 
tolerance and freedom of expression. 

Youthful respect

The READY project uses interfaith youth 
advocacy to increase social harmony and 
community support for the human and civil rights 
of faith minorities in West Java. Funded by the 
EU with €700,000 and implemented by HIVOS, 
the Wahid Institute and Yayasan Fahmina, the 
project supported the training of approximately 
180 young people in 2015. Drawn from pesantren 
(Islamic boarding schools) as well as minority faith 
groups such as JAI, IJABI, GKP, Sunda Wiwitan 
and Sinar Resmi, group members received training 
on citizenship and human rights, and strategies for 
the effective advocacy of religious tolerance, as 
well as participating in live-in projects.

‘If you want to know the truth, it is better to ask 
the resource directly, so I am happy that one of 
the live-in groups visited our community and 
found out directly from us what our lives and 
values are like.’

Yulda Saptilofa, a member of the Shiites (IJABI) 
Sukabumi
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Empowering women, empowering humanity

On 11 March 2015, in celebration of International 
Women’s Day, the 70th anniversary of the United 
Nations, and the 60th anniversary of Italy’s UN 
membership, a seminar entitled ‘Empowering 
Women, Empowering Humanity: Protecting 
the Rights of Vulnerable Women’ highlighted 
work underway in Indonesia to empower 
women, particularly those from vulnerable and 
marginalised groups. Jointly hosted by the United 
Nations Information Centre (UNIC) in Jakarta, the 
Indonesian Law and Human Rights Ministry, the 
Italian Embassy, and the Italian Cultural Institute, 
speakers included H.E. Federico Failla, the Italian 
ambassador, Yasonna Hamonangan Laoly, 
Indonesia’s Minister of Law and Human Rights, 
Michele Zaccheo, UNIC director, and Evy Amir 
Syamsuddin, who presented a paper entitled 
‘Giving voice to the voiceless women in Indonesia’s 
prison system’.

‘We need to understand that rehabilitation 
of women in prison is not possible without 
recognition and protection of their dignity and 
human rights.’

Evy Harjono, Director, Second Chance Foundation, 
Jakarta

Teaching tolerance

Denmark’s support provides funding for the Asia 
Foundation’s (TAF) programme on human rights. 
In collaboration with the State Islamic University 
(UIN) Yogyakarta, TAF has succeeded in training 
around 6,400 teachers from 160 Islamic schools 
in Yogyakarta province to put into practice 
tolerance education, with the project reaching 
approximately 32,000 students. This approach has 
subsequently been institutionalised by the Ministry 
of Religious Affairs in Bandung. The Ministry has 
provided funds to replicate the project, and hired 
40 trainers. These trainers are expected to spread 
values of tolerance in an area where religious 
minorities often face discrimination.

‘The Interfaith Students Network (Jarilima) was 
developed to monitor tolerance and the condition 
of religious freedom. Being part of it has helped 
me to build stronger relationships with members 
of other faiths. I have learned many ways to value 
and respect the beliefs of people from other 
religions.’

Fitriani, student at Muhammadiyah University, Jakarta
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CIVIL SOCIETY 

The objectives of good governance are best 
served by an efficient government working in close 
partnership with a vibrant and confident civil society. 
Indonesian Civil Society Organisations (CSOs) have 
played a vital role in promoting democracy, human 
rights and the rule of law. Recognising that this role 
can be further strengthened, the EU has established 
a structured approach for engagement with civil 
society and local authorities. Following extensive 
consultations, in 2015 the EU announced a Roadmap 
for Engagement with Civil Society for 2015-2017 to 
further strengthen the EU’s links with Indonesian 
CSOs and their endeavours. The Roadmap focuses 
on three priority areas: promoting a conducive 
environment for CSOs, promoting the participation 
of civil society across key public policies in Indonesia, 
and supporting the capacity of CSOs to contribute 
to poverty reduction and inclusive and equitable 
economic growth.

Spanning local economic development and good 
governance, the related Civil Society Organisations 
and Local Authorities (CSO-LA) programme aims 
to support contributions from civil society and local 
authorities that improve accountability and inclusive 
policy-making. In this framework, the EU invested 
€11 million for the period 2007-2015 to support 
the work of Indonesian civil society in education, 
local governance, public procurement and finance 
management, gender responsive and pro-poor 
policies and budgets, ecotourism, trade and 
investment, youth empowerment and elsewhere.

Reforming public procurement

The four-year Improving Efficiency, Transparency 
and Accountability in Public Procurement project, 
now in its second phase and supported by the EU 
with €600,000, aims to enhance integrity in public 
procurement in seven target local governments in 
Southeast Sulawesi, East Nusa Tenggara and West 
Java by introducing an integrated e-procurement 
system, and an effective public complaint handling 
system. The project has enabled the Southeast 
Sulawesi provincial government to become the 
first local government in Indonesia to establish 
a Bureau of Procurement Services (BLP) as a 
structural working unit that receives annual grants 
from the state budget, thus ensuring its long-term 
sustainability. The BLP received the LKPP National 
Procurement Award in November 2014, and it has 
become a benchmark for public procurement 
reform in Indonesia.

‘By adopting integrated electronic procurement 
processes, BLP can maximise the efficiency of 
public spending and improve service delivery to 
the people.’

H. Nur Alam, Governor of Southeast Sulawesi

18



Blue Book 2016

Promoting local democracy

KID (Indonesian Community for Democracy) 
is an Indonesian NGO which, supported by the 
small grants of Polish Aid, promotes democracy, 
pluralism and the rule of law. One of its main 
projects, Democracy Schools, supports eight 
schools across Indonesia, which aim to strengthen 
civil society, and promote pluralism and freedom 
of expression through teaching which expands 
students’ basic knowledge, and promotes 
the values of democracy. In 2015, Poland and 
Switzerland supported KID’s Democracy School 
in Lhokseumawe, Aceh, an area affected by the 
2004 tsunami, and decades of conflict. As well as 
free classes, students aged between 21 and 40 and 
drawn from all walks of life, enjoy extra-curricular 
activities that develop skills such as debating and 
advocacy. They also participate in talk shows on 
TV and radio, and visit local government offices 
and villages.

Policing for prevention

As peace and security both underpin and 
encourage socio-economic development, 
the Netherlands is supporting a €5.1 million 
International Organization for Migration (IOM) 
programme which is working to develop the 
community policing policy of the Indonesian 
National Police, and strengthen relations between 
the community and the police. Running from 2013 
to 2016 in Papua, West-Papua and Maluku, the 
programme has to date trained more than 5,400 
male and female police officers in community 
engagement, community policing and human 
rights. Provincial authorities are currently 
investigating the possibility of investing in the 
scheme as they realise that preventing crime is 
paramount and that security is a responsibility 
shared between the police, government and 
community.

‘Effective community policing should focus on 
prevention rather than enforcement. Solving a 
case does not always mean success. It’s more a 
debt we have to pay for not preventing the crime.’

Putut Bayuseno, Head of Security Maintenance, 
Indonesian National Police
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Economic Cooperation
Trade for sustainable and inclusive growth  

The EU promotes free trade principles for market access 
and builds capacity to enhance trade and investment.

While Indonesia is ASEAN’s largest country and 
economy, it is still a lower middle-income country, 
with large pockets of poverty and huge regional 
economic disparities. Indonesia is also one of the 
lesser performing countries in terms of trade in 
Southeast Asia, as compared to its enormous 
potential beyond the natural resources sector 
(mining and plantations), notably for SMEs and 
small producers.

The EU and its Member States therefore support 
Indonesia with a range of projects designed to 
assist integration into the international trade 
system. The EU-Indonesia Trade Cooperation 
Facility, a four-year €12.5 million project which 
began in 2013, aims to strengthen the capacity 
of government institutions to improve the trade 
and investment climate. Some of its major 
achievements include the establishment of an 
EU Desk in the National Investment Coordination 
Board, the registration of the first Indonesian 
geographical indication in the EU – Gayo 
Arabica coffee – as well as capacity building 
on legal aspects of trade, innovation-based 
businesses, economic modelling and waste to 
energy initiatives. Similarly, the EU-Indonesia 
Trade Support Programme II, which ran from 
2011 to 2015 with EU funding of €15 million, 

The EU and Indonesia recognise that 
strengthening economic cooperation is a priority. 
As a G20 member on the verge of becoming a 
trillion-dollar economy, Indonesia represents 40 
% of ASEAN’s GDP and population, but ranks 
only fourth in ASEAN as an EU trading partner. 
As the EU is the world’s largest importer, and as 
the Indonesian government intends to triple the 
value of exports by 2020, both parties accept 
that closer cooperation will bring significant 
mutual benefits. As Indonesia’s second largest 
export market, the EU is already an important 
source of income for Indonesia.

EU-Indonesia trade totalled €25.4 billion in 2015, 
with Indonesia enjoying a €5.4 billion surplus. 
The EU is also one of Indonesia’s top sources of 
foreign investment, with $2.2 billion in inflows in 
2015. In 2015, EU investment funded 1,448 projects, 
while in 2014, it translated into 786 projects. The 
EU FDI stock in Indonesia in 2014 reached €25.8 
billion, increasing from €21.9 billion in 2013. The 
year 2015 also saw reinvigorated efforts aimed at 
further improving economic cooperation though 
a possible Comprehensive Economic Partnership 
Agreement (CEPA) with Indonesia. The completion 
of pre-negotiation discussions was announced 
during the President’s visit to Europe in April 2016. 
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has helped improve Indonesia’s Export Quality 
Infrastructure significantly. Apart from regulatory 
and institutional reforms, the programme also 
generated pilot projects for quality improvement 
in nutmeg and cocoa, helped set up online 
systems to support Indonesian SME exports, and 
supported the establishment of a database and a 
certification system for fish catches. 

Other smaller grant programmes have involved 
key civil society organisations in trade and 
investment. Four co-funded ACTIVE projects 
have focused on different areas related to 
sustainable forestry management, preparation 
for trade agreements, support to EU-Indonesia 

business dialogues and government-business 
negotiations at national and provincial level. 

In addition, through the Instrument for 
Cooperation with industrialised and high-income 
countries and territories (ICI+), the EU aims to 
facilitate market access for European companies 
in Indonesia and ASEAN, in particular SMEs. Two 
initiatives with Eurocham and the EU-Indonesia 
Business Network, with the different European 
Chambers of Commerce in Indonesia, provide 
advocacy, business support services and raise 
the awareness of the potential of the Indonesian 
market in Europe.
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Promoting investment

The EU Desk, which operates within Indonesia’s 
Investment Coordinating Board (BKPM), is 
dedicated to assisting European companies 
to better understand the opportunities and 
processes of investing in Indonesia. Operating 
as a free service funded by the EU-Indonesia 
Trade Cooperation Facility (TCF), it has become 
an important force in supporting EU investment 
into Indonesia, providing market intelligence, 
advocating for investors and investment, and 
managing inward and outward visits. Among 
other activities since mid-2014, the EU Desk has 
supported more than 130 European companies, 
built an investment opportunities pipeline of over 
500 companies, and organised investor events 
and customer service workshops in Indonesia 
and Europe.

‘The EU Desk in BKPM has seen significant 
success in securing positive investment decisions 
from European companies in sectors ranging 
from seaport cranes and solar power, to eco-
tourism and construction. I look forward to seeing 
it continue even after TCF ends.’

Indra Darmawan, Director, International Business 
Cooperation, BKPM

Compliance to international standards

October 2015 saw the conclusion of the EU’s 
six-year €15 million Trade Support Programme 
II (TSP II). This programme has successfully 
improved the capacity and coordination of 
government agencies in dealing with trade policy 
development, and Export Quality Infrastructure 
(EQI). Among key results achieved were 
enhanced Export Quality Infrastructure (EQI) 
institutional arrangements, the establishment 
of the EQI roadmap and guidelines, and the 
National Quality Assurance (NQA) scheme. The 
programme has also helped the government in 
responding to urgent issues regarding bilateral 
trade with the EU through its pilot projects 
for quality improvement in nutmeg, cocoa 
and fisheries/aquaculture. In the near future, 
further EU-Indonesia trade related cooperation 
will be developed in full complementarity and 
coordination with the €40 million ARISE Plus 
programme at the regional level. 

‘A world class EQI quality certification eliminates 
rejections from export destination countries and 
means that Indonesian export products may 
access the international market more easily and 
smoothly.’

Widodo, Director General of Standardisation and 
Consumer Protection, Indonesian Ministry of Trade
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Community-led tourism

In Waerebo, a remote village on Flores island, 
the three-year INFEST (Innovative Indigenous 
Flores Ecotourism for Sustainable Trade) project 
is encouraging local communities to design and 
drive their own local development. The village 
is famous for coffee farming and the traditional 
Mbaru Niang architecture, and as part of the 
project a local organisation has developed tours 
that involve trekking in the plantations, picking 
and selecting beans, and drying, grinding and 
packing them. Funded by the EU with €320,000, 
and implemented by the Indonesian Ecotourism 
Network (Indecon) Foundation in five villages 
and two cities of Flores island, the INFEST 
project is working to build local capacity in 
tourism services and develop environmentally-
friendly tourism products which benefit the local 
community.

‘INFEST has helped us tremendously. We still 
have much to learn but we now have a code of 
conduct, an information book for visitors, and we 
cook more with local ingredients.’

Fransiskus Mudir, Chairman, Waerebo Culture 
Preservation Organisation

Building business networks
 
The EU-Indonesia Business Network (EIBN) is a 
partnership between five European chambers of 
commerce in Indonesia and two counterparts in 
Europe (EUROCHAMBRES and CCI Barcelona). 
It was initiated and co-founded by the EU with  
funding of €2.6 million and aims to assist EU 
SMEs in discovering and accessing Indonesian 
market opportunities. The EIBN provides a set of 
free features on its web portal, a fast-responding 
business enquiry helpdesk, and business support 
services at competitive rates. Operating since 
2014, it has established itself as a valuable focal 
point for business support in Indonesia, offering 
an accessible alternative to private business 
consultancy services.

‘We challenged EIBN to profile relevant 
potential partners and arrange site visits, and 
the experience it delivered was beyond our 
expectations. The potential partners we met, and 
the business landscape we were presented with, 
were highly relevant.’

Urska Kupec, Deputy Managing Director, Gorenje 
Group, Slovenia
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Promoting business potential

The Centre for Investment and Trade Advisory 
(CITRA) project, supported by the EU with 
€671,600 over three years is designed to 
develop the role of local business associations 
in enhancing sustainable investment and trade 
in six provinces in eastern Indonesia. In addition 
to strengthening local, national and international 
business networks, CITRA’s main activities have 
included developing a database of investment 
and trade potential, improving dialogue 
between private sector actors and relevant local 
government agencies, and training in policy 
analysis for local experts.

‘For my business, CITRA has opened valuable 
opportunities to cooperate with Italian businesses 
from the rubber and plastic industry.’ 

M. Fauzi A. Bahtar, Chairman of East Kalimantan 
Chamber of Commerce  

Milking profits

A project supported with €4 million from the 
Netherlands is working to improve the well-
being of more than 10,000 dairy farmers in West 
Java. Running from 2013 to 2018, the project 
aims to enhance the quality and quantity of 
Indonesian dairy products, and help producers 
prosper. Improvements in technology and human 
resources are central. A significant milestone was 
reached in September 2015 when a new milk 
collection facility was opened in Pangalengan. 
The facility, which is equipped with coolers and a 
digitalised control system, is unique in Indonesia 
and has been provided by milk producer Frisian 
Flag Indonesia. With continuing support from 
Wageningen University in the Netherlands, 
Agriterra, and FrieslandCampina, more collection 
points are planned for the near future.

‘This new milk collection point serves as a 
valuable pilot project to demonstrate how high 
quality milk is best produced and distributed.’

Aun Gunawan, Chief of KPBS Pangalengan Sustainable 
Dairy
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In recent decades, Indonesia has made 
significant progress in widening access to basic 
education, but consolidating these successes and 
developing an education system that supports a 
growing and increasingly sophisticated economy 
remain central to improving the country’s 
prospects. Education is therefore one of the 
EU’s priorities, and the EU is one of the largest 
partners supporting education in Indonesia.

The EU has promoted education reforms through 
three main initiatives under the Education Sector 
Support Programme, the EU’s flagship initiative 
in this area, which is provided in partnership 
with the Australian government, and partly 
implemented by the Asian Development Bank.

First, running from 2008 to 2017, the EU provides 
direct budget support to the government 
to increase access to primary education and 
improve the quality, relevance and governance of 
education more broadly. 

Second, the Analytical Capacity and Development 
Partnership has carried out 40 evidence-based 
policy studies addressing gender, early childhood 
development, student assessment systems, 
improved teaching and learning techniques, 
and a roadmap for a qualifications framework 
among other subjects.  These studies have 
contributed to Indonesia’s education reform 
policy framework, leading to prioritisations on 
availability, affordability, equal access, quality and 
relevance of education services.

Third, the Minimum Service Standards Capacity 
Development Programme supports the 
implementation of Minimum Service Standards 
in basic education. It addresses the quality, 
governance and regional disparities of education 
with concrete actions such as teacher training 
and the provision of school books. The approach 
has been fully incorporated in policy and budget 
planning in 108 of the poorest and most isolated 
districts in the archipelago (1/5 of Indonesia), and 

Education
Skills for life and work  

Quality education and skills development are vital to a 
country’s prosperity and international competitiveness.
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has had an impact on 54,729 schools, 
7,775,000 students and 860,000 
teachers. The programme has led 
to  the government also allocating 
funds to support the approach at the 
national level. 

In addition to these projects, the EU 
and its Member States also support 
higher education in Indonesia. 
Through the Erasmus+ programme, 
which awarded over 100 scholarships 
for Indonesian graduates to study in 
Europe in 2015, and a further 1,700 
scholarships provided by Member 
States, the skills, expertise and 
international orientation of young 
Indonesians are all being enhanced. 
Today around 9,000 Indonesian 
students are studying in Europe and 
this number is increasing steadily.

Education is the best possible 
investment against exclusion, 
inequality and poverty. Greater access 
to education leads to more tolerant 
societies and improved social justice. 
It also imparts key skills, teaches us 
how to contribute to society, and is 
pivotal to nation building. The EU 
and Indonesia share a determination 
to develop the world-class human 
resources that will benefit everyone in 
Indonesia.

New standards in teaching

School children in North Lombok are benefiting 
from the €37.3 million EU-ADB Minimum Service 
Standards Capacity Development Programme 
(MSS CDP). The district is one of 108 remote 
areas receiving capacity building support aimed 
at improving minimum service standards in 
primary and junior secondary schools. Training 
programmes have improved teaching methods 
and information management systems, and 
monthly school visits by trained supervisors, as 
stipulated in the Minimum Service Standards 
regulations, have improved the understanding 
and approach of many head teachers and 
governing board members of madrasahs (Islamic 
schools) in particular.

‘Everything has changed since MSS-CDP began. 
The biggest positive impact is a change of 
mind-set. The school and madrasah supervisors 
have become more active and enthusiastic in 
monitoring, and the teachers and supervisors 
now have a better understanding of their roles.’

Dewa Ketut Sudana, Head of Education Commission, 
Lombok Utara District Parliament 
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Talking tongues

The Education Sector Analytical and Capacity 
Development Partnership (ACDP), which is 
running from 2011 to 2017, promotes education 
policy dialogue, and organisational and 
institutional reform in the education sector. 
Funded jointly by the EU and Australia with 
approximately €45 million, the partnership 
supports the Indonesian government’s education 
strategies in areas such as gender mainstreaming, 
mother tongue based education, and faith based 
education. ACDP also facilitates policy research, 
academic and media debate, capacity building 
workshops, and conferences and international 
study tours.

‘I welcome the findings of the ACDP studies 
which provide recommendations that the 
mother tongue can be used as the language of 
instruction in early grades of elementary school, 
and other equivalent schools in Papua. Children 
in early grades feel more comfortable and 
understand better if their teachers teach in the 
mother tongue.’

Lukas Enembe, S.IP, MH, Governor of Papua

A world of learning

The seventh European Higher Education Fair 
(EHEF), which was held from 31 October to 
1 November 2015 in Jakarta, was followed by 
events in Yogyakarta on 3 November, and Bali on 
5 November. Showcasing 140 higher education 
institutions from 14 European countries, and 
providing an opportunity for prospective 
Indonesian students to meet representatives of 
European universities and gather information, 
the fair was organised in response to the growing 
interest of Indonesian students to pursue higher 
education in Europe. In 2015, the number of 
Indonesian higher education students in Europe 
reached 5,800, three times higher than in 2011. 
In total, almost 9,000 Indonesians are currently 
studying in Europe.

‘Education abroad is much more than just gaining 
academic qualifications. It is one of the most 
effective ways to bring our citizens together 
and foster genuine understanding between our 
people.’

H.E. Vincent Guérend, EU Ambassador to Indonesia 
and Brunei Darussalam
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Academic interactions

Erasmus+ is the EU’s €16 billion global 
programme for education, training, youth and 
sport, which builds on the respected Erasmus 
Mundus programme. In addition to supporting 
scholarships that encourage and enable highly 
qualified students to study in Europe for one 
to two years, the programme provides support 
to institutions that wish to implement joint 
postgraduate activities, or establish inter-
institutional cooperation initiatives. It is open to any 
organisation active in the field of higher education 
and research, as well as to graduate students, 
doctoral candidates, researchers, and academics. 
There are 140 Erasmus+ Masters Courses and 42 
Erasmus+ Joint Doctorates to choose from, in 
areas that include engineering and technology, 
natural sciences, life sciences, social sciences, and 
business, economics and law. Since 2004, more 
than 1,000 Indonesian students and scholars have 
benefited from the scheme, which also supports 
cooperation among universities in Europe and 
other parts of the world.

‘Studying in Europe has always been my dream 
since childhood. Erasmus+ will provide us with 
valuable experience on how to study in a well-
established educational system, new culture, and 
open-minded environment. ’ 

Intan Farhana, Erasmus+ Awardee for Bachelor 
Exchange from Syiah Kuala University, Aceh

Biodiversity at university

With rich rainforests and coral reefs, Papua, 
Indonesia’s easternmost province, is a priority 
area for global biodiversity conservation. To date, 
the unregulated exploitation of natural resources, 
including logging, mining and the expansion 
of oil palm plantations, has caused major 
environmental problems. DAAD, the German 
Academic Exchange Service, is working with two 
Papuan universities, the University of the South 
Pacific in Fiji, and the University of Göttingen to 
develop innovative approaches for biodiversity 
assessment that integrate ecological, social and 
economic approaches. The programme aims to 
develop international expertise and links, and 
train students to understand the importance 
of interactions between humans and nature in 
designing and implementing regional action. 

‘The programme has contributed significantly 
to developing university teaching and learning 
in Papua and West Papua. The collaboration is 
becoming more intensive, and we expect further 
joint research projects, student exchanges and 
training programmes in the future.’

Margaretha Pangau-Adam, lecturer and researcher, 
Cenderawasih University, Papua
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Tip-top training

The International Deans’ Course is aimed at 
leaders in higher education. Developed by 
DAAD, the German Academic Exchange Service 
in cooperation with Osnabrück University 
of Applied Sciences, the German Rectors’ 
Conference (HRK), the Centre for Higher 
Education, and the Alexander-von-Humboldt 
Foundation, it has engaged with over 200 senior 
university staff from all over the world since 2008, 
including 47 Indonesians. In April 2016, Indonesia 
will host the first ProGRANT (Proposal writing for 
research grants: Practical-orientated Training for 
New Researchers) course. Developed by DAAD 
in cooperation with the University of Cologne, 
Pembangunan Jaya University, and HRK, the 
course aims to enhance the performance of 
university researchers and PhD students. All 
trainers are internationally experienced higher 
education staff.

‘The programme encourages researchers to 
develop their capacity to write high quality 
research proposals and access international 
funding. I am proud to be a part of it.’

Prof. Leenawaty Limantara, Indonesian member of the 
ProGRANT trainers team

Fishing talent

The Netherlands’ €1.2 million Niche project, 
which is running from 2014 to 2018, aims to 
strengthen the fish processing technology 
department at Jakarta Fisheries University (JFU). 
With demand rising for professional skills and 
knowledge in Indonesia’s fish processing sector, 
the project consortium, which consists of a team 
of food experts from Wageningen University in 
the Netherlands and international practitioners 
from the private sector, is providing support 
and technical assistance to JFU to improve the 
curriculum and develop facilities for practical 
teaching sessions and market-led industry 
research.

‘This project will improve our ability to produce 
qualified graduates who are accepted by private 
industry, state owned enterprises and public 
service organisations.’

Dr. Ir. I Nyoman Suyasa, M.S., Head of Jakarta Fisheries 
University.
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Despite the extension of free basic health 
insurance to nearly half the population in 2014, 
Indonesia is still facing challenges in ensuring 
the health of all its citizens. Access of the poor 
population to quality public health services 
remains difficult. The public health system suffers 
from under-funding, imperfect decentralisation, 
lack of qualified staff, rising medical costs and 
outdated medical equipment, particularly in 
remote areas. With insufficient hospital beds, 
doctors, nurses and midwives, quality healthcare 
is often inaccessible to many Indonesians. 

In this context, emerging and re-emerging 
communicable diseases place immense strain 
on the Indonesian health systems.  Tuberculosis 
burden is in the world’s top five, with over half 
a million new cases each year, including a rising 
number of multi-drug resistant cases. Although 
the overall prevalence rate for adults aged 15 to 
49 remains low, approximately 650,000 adults 
aged 15 and over are living with HIV.  Meanwhile, 

vector-borne diseases such as malaria and 
dengue haemorrhagic fever persist, and avian 
influenza continues to kill.

Against this background, the EU and its 
Member States, with France and Germany in 
the lead, continue to work with Indonesia on 
addressing these key health problems through 
the Global Fund to Fight AIDS, Tuberculosis and 
Malaria (GFATM). Indonesia is one of the main 
beneficiaries of the Fund and has received over 
€650 million in total since 2003. The EU is the 
largest donor to this global partnership, with EU 
and Member State contributions representing 
approximately half of all funding. 

In addition to providing financial support in 
Indonesia, the EU Delegation and the German 
Embassy have played an increasing role 
during 2015 in the management of the GFATM, 
participating in the approval of proposals and the 
oversight of grants allocated by the fund.

Health 
Health for all  

The EU is the world’s largest donor to the Global Fund to 
Fight AIDS, Tuberculosis and Malaria from which 

Indonesia has received over €650 million since 2003.
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Global Fund achievements

In September 2015, a group of GFATM Country 
Coordination Mechanism members participated 
in a field visit to Mamuju regency in West Sulawesi 
where the results achieved by the Malaria 
Elimination Strategy Programme over the past 
four years have been impressive. The province 
has reached the pre-elimination stage for malaria 
with a decrease in cases from 3,004 in 2011 to 
just 421 in 2014. With Indonesia committed to 
eliminating malaria by 2030, malaria cases have 
been in steady decline over the past decade: 
the ‘annual parasite incidence’ reduced from 
4.10 per 1,000 inhabitants in 2005 to 0.99 at 
the end of 2014. In Indonesia, the Global Fund 
also contributes significantly to the reduction of 
tuberculosis infections. Since the start of support 
in 2002, almost 3 million tuberculosis cases have 
been notified, and 90 % of these cases have 
been successfully treated. Regarding HIV/AIDS, 
although there are an estimated 650,000 people 
living with the virus in Indonesia, the spread of 
the epidemic, which is still mainly concentrated 
among high risk groups, has been limited.

Healthy behaviour, healthy people

In 2010, only one third of Indonesia’s rural population 
had access to effective sanitation. However, it is well-
known that simply constructing toilets does not 
translate into increased use and improved hygiene. 
Simavi, a Netherlands-based NGO, working with 
five Indonesian NGOs, therefore implemented the 
SHAW (Sanitation, Hygiene and Water for East 
Indonesia) programme, which promotes healthy 
living by encouraging the community to demand 
access to water and sanitation. The five-year, 
€8.6 million Netherlands-funded programme has 
extended the Indonesian government policy of 
community-based sanitation known as ‘STBM’ 
(Sanitasi Total Berbasis Masyarakat). As a result, 
one million more people now use toilets, wash their 
hands, manage their waste, and keep their water 
safe.

‘The most difficult thing was making the toilet. But 
now we are healthier. After we started washing our 
hands with water and soap, my daughter didn’t 
vomit and get diarrhoea anymore.’

Erni, mother of twins from Puna Village, Polen Sub-
district, Timor Tengah Selatan
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Environment and Climate Change
Joint action now

Environmental issues are an integral component of the 
sustainable development model.

to address peat and forest zoning. To achieve 
these goals, the EU has continued supporting 
and monitoring the start-up of the new agency 
and the production of an inter-institutional map 
for Aceh province.

In addition, the European Union is supporting 
the protection of Indonesia’s vast forest 
resources through a €15 million climate change 
response programme in Aceh and Papua 
provinces. It aims at securing sustainable 
and low-carbon development trajectories 
and inclusive multi-stakeholder low-emission 
planning. The programme includes a non-
governmental component in Aceh and Papua, 
which is developing a civil society monitoring 
and evaluation system and is facilitating policy 
dialogue and the formulation of climate-friendly 
laws. In addition, the programme aims at building 
the capacity of the Aceh government and the 
Directorate for Climate Change Control at central 
level in low-carbon economic development and 
climate change mitigation strategies. 

Protecting the environment and addressing 
global climate change have become central in EU-
Indonesia development cooperation activities. 
As Indonesia is the world’s fifth largest emitter of 
greenhouse gases (GHG) – excluding forest and 
peatlands fires – and its economy continues to be 
dependent on the extraction of natural resources, 
deeper cooperation is crucial, particularly given 
Indonesia’s vulnerability to climate change, and 
the extraordinary extent of its forests, which are 
vital to regulating the world’s climate.

In late 2015 at the Paris climate conference 
(COP21), Indonesia committed to a further target 
to reduce emissions by 29 % by 2030 within its 
Intended Nationally Determined Contribution 
(INDC). Regarding the land and forest sector, 
this includes a moratorium on concession 
development or other forms of exploitation of 
carbon-rich peatland areas, the restoration of two 
million hectares of burnt peatland, setting up the 
Peatland Restoration Agency in early 2016, and 
a revitalisation of the national ‘One Map’ Policy 
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Since the EU launched the Forest Law 
Enforcement Governance and Trade (FLEGT) 
Action Plan, Indonesia has developed one of 
the most advanced Timber Legality Assurance 
Systems in the world, and signed a formal 
partnership agreement with the EU in 2013. 
The EU also supports pilot and demonstration 
projects in areas such as Reducing Emissions 
from Deforestation and Forest Degradation 
(REDD).

Through regional cooperation with ASEAN 
the EU has also committed new funding in 
2015 to support two important initiatives 
benefiting Indonesia: the Sustainable Peat Land 
Management and Combating Trans-boundary 
Haze Pollution programme, and the ASEAN 
Biodiversity Conservation and Management of 
Protected Areas programme.

In 2015 the EU Delegation adopted two elephants from the Leuser Ecosystem as EU mascots, young 
elephant Aras and baby elephant Eropa. They are symbols of the EU commitment to biodiversity, 
conservation and the fight against climate change.

Sustainable consumption and production (SCP) 
offers another route to addressing environmental 
concerns. This involves working with consumers, 
producers and policy makers to increase demand 
for more efficient products and technologies, 
and to support environmentally sound policies. 
The aim is to decouple economic progress 
from resource use, minimise the use of natural 
resources, and avoid negative effects on the 
environment. To encourage such a systematic 
change, the EU has been implementing the 
SWITCH-Asia programme in 16 Asian countries, 
including Indonesia, since 2007. In Indonesia, the 
programme has supported a number of public 
procurement projects, and research is currently 
underway on designing policy instruments and 
incentives.

EropaAras
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FEATURE: Ensuring legal timber exports 

The Indonesia-EU Voluntary Partnership 
Agreement (VPA) has the potential to play a 
pivotal role in addressing the root causes of 
illegalities in the forestry sector and creating 
the enabling conditions for sustainable forest 
management. The VPA is a legally binding trade 
agreement which promotes legal timber trade 
and good stewardship of the forest sector. It 
addresses the causes of illegality by improving 
forest governance and law enforcement with 
the aim of ensuring that only legal timber and 
timber products from Indonesia reach the EU 
market. A major strength of the VPA is that it 
looks beyond trade to consider development 
and environmental issues, as well as how policies 
affect local communities. 

Indonesia is the first country in Asia to have 
negotiated and ratified a VPA with the EU, and 
Indonesia’s national timber legality assurance 
system (SVLK - Sistem Verifikasi Legalitas Kayu) 
is currently recognised as one of the most 
advanced timber legality systems in the world. 
On 21 April 2016 the Presidents of Indonesia, the 
European Commission and the European Council 
confirmed that Indonesia has met the final major 
requirement of its VPA and is on course to 
become the world’s first country to issue FLEGT 
licences. This milestone announcement proves 
that Indonesia has overhauled a forest sector 
once renowned for conflict and corruption, and 
is the strongest sign yet that provides assurance 
to buyers that timber products from Indonesia 
comply fully with Indonesian laws. This opens a 
path for the EU to proceed towards completion of 
the procedures that will make Indonesia’s FLEGT 
licensing scheme fully operational. When this is 

complete, an Indonesia-EU Joint Implementation 
Committee will then be in a position to 
recommend a date for FLEGT licensing to start.

Since the introduction of the SVLK as a 
compulsory requirement for exports of timber 
products from Indonesia, the value of exports 
has increased to more than double their value 
prior to the introduction of the scheme. The 
EU buys 11 % by value of timber products and 
paper exported from Indonesia, while Indonesia 
supplies 33 % of the EU’s tropical timber imports 
by value. FLEGT licensing is set to boost trade 
in timber products between Indonesia and the 
EU, securing thousands of jobs while assuring 
consumers in Europe that the timber they buy 
is legal.  By working together with such patience 
and determination, the EU and Indonesia have 
shown how significant progress can be made in 
sustainable forest management. This was made 
possible through the support of several projects 
and initiatives funded by the UK and the EU in 
Indonesia. 

Where once 80 % of Indonesia’s timber exports 
were sourced illegally, today about 90 % of 
the country’s timber export industry is SVLK/
VPA-compliant, and the country possesses a 
world-class timber legality system which sets an 
important standard on the world stage on sound 
forest management. The process raises hope that  
practical solutions can be found to the linked 
challenges of managing forests sustainably, 
addressing climate change and achieving 
the UN Sustainable Development Goals. The 
EU commends the Indonesian government, 
the private sector and non-governmental 
organisations associated in the certification 
system for their commitment and efforts over 
the years, which have yielded such significant 
achievement.
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Tracking illegal timber

As one of the world’s main timber buying 
markets, the EU has taken the responsibility to 
prevent the import of illegal timber, promote 
best practices in the international timber trade, 
and thereby encourage sustainable development 
in the world’s forests. An EU project, funded 
with €1 million and implemented across the East 
Asia region by the UK-based Environmental 
Investigation Agency (EIA), is supporting the 
involvement of civil society in promoting and 
policing the Voluntary Partnership Agreement 
(VPA) that the Indonesian government and the 
EU signed in 2013 to prohibit illegal logging. In 
Indonesia, the project is encouraging civil society 
to engage in forest policy reforms with the aim 
of demonstrating the benefits of civil society 
engagement to government. If the environment 
is to be protected, it is essential that timber is only 
produced from responsibly managed forests. 

Changing attitudes

An EU project funded with €2.4 million and 
running from 2013 to 2016 aims to contribute to 
Indonesia’s long-term climate change response 
by using a multi-stakeholder approach founded 
on inclusive principles to develop planning, 
implementation and monitoring processes. 
Implemented by Flora & Fauna International 
(FFI) in Aceh, the project aims to mobilise and 
enable key stakeholders to realise a provincial 
climate change mitigation and adaption strategy, 
and develop a REDD+ climate change policy 
framework that contributes to the national 
emissions reduction strategy. As well as 
strengthening the role of the provincial forum 
to address priority climate change issues, the 
project is working to demonstrate how a multi-
stakeholder network can operate to prevent 
deforestation.

‘The Aceh forests are a treasure hosting unique 
biodiversity to be preserved for the benefit of 
Acehnese communities and future generations, 
and we need continuous support for their 
sustainable management.’

Malik Mahmud Al Haytar, Wali Nanggroe Aceh

35



Promoting eco-friendly rattan

Due to deforestation and over-exploitation, 
natural rattan has become increasingly difficult 
to obtain. This has meant higher raw rattan 
prices and lower incomes for collectors, whose 
livelihoods are marginal and whose methods 
are unsustainable. The PROSPECT Indonesia 
project, funded under the EU’s SWITCH-Asia 
programme, aims to promote the sustainable 
production, processing and consumption of 
rattan products with the intention of supporting 
the development of the rattan industry in 
Indonesia while simultaneously protecting 
the environment. Implemented by PUPUK 
(Association for Advancement of Small Business) 
and AMKRI (Indonesia Furniture Association) 
over four years, the project is working to increase 
awareness, capacities and collaboration in the 
rattan industry, and improve learning, and the 
application and replication of best practices.

‘The PROSPECT project helps protect the forest 
by pushing the government to ensure the 
sustainability of the forest, and re-plant forest 
damaged by illegal logging with rattan palm.’

Cindra Kirana, a member of an eco-friendly 
rattan collaborative, Katingan, Central 

Kalimantan

Hope for the Harapan rainforest

The Batin Sembilan is an indigenous community 
whose history goes back to the 7th century. 
Today, their nomadic lifestyle is threatened by 
population pressures and the conversion of forest 
to plantations. The Harapan rainforest is one of the 
last remaining forests in Jambi, Sumatra where 
they can practice traditional agriculture, gather 
forest products, and hunt. It is also a sacred place 
where their ancestors dwell. Over the past five 
years, Denmark has supported the development 
of Ecosystem Restoration Concessions, a new 
concept in forest management, with the 100,000 
ha Harapan rainforest leading the way. A 
significant success came in December 2015 when 
a management group committed to allowing 
access, improving livelihoods, and protecting 
culturally important areas.

‘The Harapan is our last hope for life. Our way 
of life and economic subsistence cannot survive 
without the rainforest. If Harapan disappears, it 
would mean the death of our culture.’

Rusman, a Batin Sembilan leader
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Planning to reduce emissions

In addition to supporting NGO initiatives, 
Danida’s Environmental Support Programme 
(ESP3) is working with national and regional 
governments to improve environmental planning 
and management, and the monitoring of energy 
efficiency and conservation. Running from 2013 
to 2018 with a grant from the Danish government, 
the programme supports Indonesia’s emissions 
commitments, while also improving the lives of 
forest communities. The Locally Appropriate 
Mitigation Actions (LAMA) component focuses 
on local planning. In order to minimise emissions, 
as well as improving livelihoods, biodiversity 
conservation, and the protection of water and 
other essential services, it aims to create land 
use plans that consider soil types and vegetation 
cover. Over five years, this new approach is 
projected to reduce CO2 emissions by 17 million 
tons in six districts.

‘LAMA-I has not only helped the government, 
but it has also raised public awareness about the 
importance of protecting and managing forests.’

Hana Hikoyabi, Head of Regional Development 
Planning Agency, Jayapura

Climatic emotions

To mark the occasion of the UN Climate Change 
Conference in Paris in December 2015, the Italian 
Embassy and the Italian Cultural Institute in 
Jakarta organised a concert entitled ‘Emotions of 
Climate Change’ with Sara Michieletto, Venice’s 
Teatro La Fenice concertmaster.  Accompanied 
by René van Helsdingen, a Dutch pianist, and 
Imam Firmansyah, an Indonesian percussionist, 
she presented a programme dedicated to global 
climate change. Designed to raise awareness 
about our current environmental challenges, the 
performance used music to create a universal 
and emotional response to climate change. 
During her visit, Sara Michieletto also conducted 
a number of workshops for street children with 
the theme ‘Music of Emotion’ in collaboration 
with the Indonesian NGO, Kampus Diakona 
Modern, in Pondok Gede, West Java.

‘My aim was to depict an exciting journey to outer 
space that reminds people of how important the 
earth is.’

Sara Michieletto, Concertmaster of Teatro La 
Fenice, Venice
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Participating in protection

Out of the 50 million or so people living in and 
around Indonesia’s forests, around 10 million 
live below the poverty line. The FORCLIME 
programme, financed by the German Ministry 
of Economic Cooperation and Development 
(BMZ), is working to improve the lives of these 
people, with the ultimate aim of improving 
forest governance and protecting biodiversity. 
In Kalimantan the programme is supporting 
the Indonesian Ministry of Environment and 
Forestry in implementing administrative reforms, 
and piloting REDD+ demonstrations. It is also 
encouraging participatory mapping, investments 
in alternative livelihoods, and the establishment 
of village forests. Another focus is training on 
entrepreneurship, and how non-timber forest 
products can increase incomes.

‘FORCLIME supported the preparation of our 
Village Tourism Forest decree. This has helped us 
because now our activities are legal. More people 
are visiting because the area is more attractive, 
and we can sell handicraft and garden products.’

Augustin, Chair of Family Welfare Movement, 
Setulang, North Kalimantan

Climate-friendly finance

An €800,000 project funded by Sweden is helping 
the Indonesian Ministry of Finance to boost 
climate-friendly fiscal policies. Running from 2012 
to 2016, and implemented by UNDP, the project 
assisted in the formulation of a 2014 ministerial 
decree concerning the national Mitigation Fiscal 
Framework. This establishes budget tracking 
mechanisms that monitor progress towards the 
national emissions reduction target. It has been 
implemented online by several ministries, and 
provincial pilots covering mitigation, adaptation 
and biodiversity expenditures are underway. 
New performance-based budgeting indicators 
are also being developed, which will enable the 
government to make more efficient budget 
allocations of climate-friendly finance.

‘Budget tagging can help the government 
control the ministries’ proposals. It means we can 
compare planning, implementation and results, 
and determine by how much emissions are 
reduced for a specific budget proposal.’

Syaifullah, Deputy Director, Centre for Climate 
Financing and Multilateral Policy, Ministry of 

Finance
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Stakeholder forestry

The UK-funded Multi-Stakeholder Forestry 
Programme (MFP) is working to improve the 
management of forests throughout Indonesia in 
order to reduce rural poverty, enhance biodiversity 
conservation, and strengthen climate protection 
by reducing emissions from land use, land-
use change and forestry (LULUCF) activities. 
In 2002, over 75 % of logging in Indonesia was 
illegal, causing rampant deforestation. Today 
over 90 % of Indonesia’s timber exports come 
from audited forests and factories, and sales 
are climbing again, particularly to Europe. This 
is a tremendous achievement for Indonesia, and 
an indication of how consumer concern, well-
targeted and integrated EU laws, and regulations 
such as FLEGT and EUTR, can be combined to 
produce good news for climate change, forest 
management, sustainable growth, and rural 
enterprise.    

‘Since I adopted the SVLK auditing system my 
sales to Europe have more than doubled and I 
have expanded my factory and my workforce.’

Ibu Maria, Jepara, Central Java 

Ocean space

The Indonesian archipelago is one of the world’s 
most important reservoirs of marine biodiversity 
and millions of Indonesians live through fisheries, 
aquaculture and tourism. In collaboration with 
the Indonesian Ministry of Marine Affairs and 
Fisheries, the French Agency for Development 
has been working to protect and manage these 
resources through the development of the 
INDESO (Infrastructure Development of Space 
Oceanography) national centre. The initiative, 
which includes the operational detection of 
illegal fishing and oil spills, relies on an innovative 
combination of satellite oceanography and 
ocean forecasting technologies. In partnership 
with Indonesian and French scientific research 
institutions, it also includes a component aimed at 
post-graduate education and technical training.

‘The oceanographic observation infrastructure 
was built to strengthen Indonesia’s position as a 
maritime country relying on its skills to manage 
and preserve its maritime resources in a globally 
dynamic environment.’

Susi Pudjiastuti, Minister of Maritime Affairs and 
Fisheries 
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European Union
Delegation of the European Union
Intiland Tower, 16th Floor
Jl. Jend. Sudirman Kav. 32
Jakarta 10220
T. : +6221 2554-6200
F. : +6221 2554-6201
E-mail : delegation-indonesia@eeas.europa.eu

Austria
Embassy of Austria
Jl. Diponegoro No.44
Jakarta 10310
T. : +6221 2355-4005
F. : +6221 3190-4881
E-mail : jakarta-ob@bmeia.gv.at

Belgium
Embassy of the Kingdom of Belgium
Deutsche Bank Bldg. 16th Floor
Jl. Imam Bonjol No. 80
Jakarta 10310
T. : +6221 316-2030
F. : +6221 316-2035
E-mail : jakarta@diplobel.fed.be

Bulgaria
Embassy of the Republic of Bulgaria
Jl. Imam Bonjol No. 34-36
Jakarta 10310
T. : +6221 390-4048; 391-3130
F. : +6221 390-4049
E-mail : bgemb.jkt@centrin.net.id

Croatia
Embassy of the Republic of Croatia
Menara Mulia, 28th Floor - Suite 2801
Jl. Jend Gatot Subroto Kav. 9-11
Jakarta 12930
T : +6221 525-7822
F : +6221 520-4073
E-mail : jakarta@mvep.hr 

Czech Republic
Embassy of the Czech Republic
Jl. Gereja Theresia No. 20
Jakarta 10350
PO BOX 1319
T. : +6221 2396112 / 2396113
F. : +6221 390-4078
E-mail : jakarta@embassy.mzv.cz

Contacts
EU Member States 
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Denmark
Royal Danish Embassy
Menara Rajawali, 25th Floor
Jl DR Ide Anak Agung Gde Agung #5.1
Kawasan Mega Kuningan
Jakarta 12950
T. : +6221 576-1478
F. : +6221 576-1535
Email : jktamb@um.dk

Finland
Embassy of Finland
Menara Rajawali, 9th Floor
Jl DR Ide Anak Agung Gde Agung #5.1
Kawasan Mega Kuningan
Jakarta 12950
T. : +6221 2939-3000
F. : +6221 576-1631
E-mail: sanomat.jak@formin.fi

France
Embassy of France
Jl. MH Thamrin No. 20, 
Jakarta 10350
T. : +6221 2355-7600
F. : +6221 2355-7602
E-mail : contact@ambafrance-id.org

Germany
Embassy of the Federal Republic of
Germany
Jl. MH Thamrin No. 1, 
Jakarta 10310
T. : +6221 3985-5000
F. : +6221 3985-5130
Website : www.jakarta.diplo.de
E-mail : germany@rad.net.id

Greece
Embassy of the Hellenic Republic
Plaza 89, 12th Floor, Suite 1203
Jl. HR Rasuna Said Kav. X-7 No.6
Jakarta 12940
T. : +6221 520-7776 (hunting)
F. : +6221 520-7753
Website : mfa.gr/jakarta
E-mail : gremb.jrt@mfa.gr

Hungary
Embassy of the Republic of Hungary
Jl. HR Rasuna Said Kav. X/3 No. 1
Jakarta 12950
T. : +6221 520-3459/-3460
F. : +6221 520-3461
Website : www.mfa.gov.hu
E-mail : humbjkt@rad.net.id
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Italy
Embassy of the Republic of Italy
Jl. Diponegoro No. 45
Jakarta 10310
T. : +6221 3193-7445
F. : +6221 3193-7422
E-mail : ambasciata.jakarta@esteri.it

Ireland
World Trade Centre L-14
Jl. Sudirman Kav. 29-31 
Jakarta 12920
T. : +62 21 280 94300
F. : +62 21 521 1622
website : www.dfa.ie/indonesia

Luxembourg
Embassy of the Grand Duchy of Luxembourg
Q House Lumpini, 17th Floor
1 South Sathorn Road
Tungmahamek Sathorn
Bangkok 10120, Thailand
T. : +66 2677-7360; 2677-7364

Netherlands
Embassy of the Kingdom of the Netherlands
Jl. HR Rasuna Said Kav. S-3
Jakarta 12950
T. : +6221 524-1060; 525-1515
F. : +6221 527-5976
E-mail : jak-cdp@minbuza.nl

Poland
Embassy of the Republic of Poland
Jl. HR Rasuna Said Kav. X Block IV/3
Jakarta 12950
T. : +6221 252-5938; 252-5939
F. : +6221 252-5958
E-mail : dzakarta.amb.sekretariat@msz.gov.pl

Portugal
Embassy of Portugal
Jl. Indramayu No. 2A
Jakarta 10310
T. : +6221 3190-8030
F. : +6221 3190-8031
E-mail : porembjak@cbn.net.id

Contacts
EU Member States 
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Romania
Embassy of Romania
Jl. Teuku Cik Ditiro No. 42A
Jakarta 10310
T. : +6221 390-0489; 310-6240
F. : +6221 310-6241
E-mail :romind@indosat.net.id

Slovakia
Embassy of the Slovak Republic
Jl. Prof. Moh. Yamin, SH No. 29
Jakarta Pusat 10310
PO BOX 13680
T. : +6221 310-1068; 315-1429
F. : +6221 310-1180
E-mail : emb.jakarta@mzv.sk

Spain
Embassy of the Kingdom of Spain
Jl. Haji Agus Salim No. 61
Jakarta 10350
T. : +6221 314-2355
F. : +6221 3192-5996
E-mail : emb.yakarta@mae.es
             embespid@mail.mae.es

Sweden
Embassy of Sweden
Menara Rajawali, 9th Floor
Jl DR Ide Anak Agung Gde Agung #5.1
Kawasan Mega Kuningan
Jakarta 12950
T. : +6221 2553-5900
F. : +6221 2553-5941
E-mail : ambassaden.jakarta@gov.se

United Kingdom
Her Britannic Majesty’s Embassy
Jl. Patra Kuningan Raya Blok L5-6 
Jakarta, 12950
T. : +6221 2356-5200
F. : +6221 2356-5351
Website: http://ukinindonesia.fco.gov.uk/en/
E-mail : jakarta.mcs@fco.gov.uk
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Delegation of the European Union 
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